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Annual Meeting 

The Annual Meeting of the Shareholders of the Company will be held on Friday, 
April 17, 1970 at 11:00 A.M. (Toronto time) in the Conference Room, 26th floor, 
120 Adelaide Street West, Toronto, Canada. 


Directors’ Report 


Your Directors are pleased to submit this 
report on the operations and financial position 
of the Company for the year ended December 
31, 1969. 


Financial 


Net earnings for 1969 were $1,398,716 as 
compared with net earnings of $603,835 for 
the previous year. The increase in earnings 
is mainly attributable to a higher level of 
copper prices partly offset by increased costs. 
Full provision has been made for Provincial 
mining taxes. Because the company did not 
claim depreciation or mine development ex- 
penses during its tax-exempt period which 
expired on February 28, 1969, it has available 
sufficient of such expenses to eliminate taxable 
income for the year and to reduce 1970 tax- 
able income. Accordingly no provision has 
been made for income taxes. 


At December 31, 1969 the bank loan was 
$550,000 after repayments of $1,900,000 
during the year. Working capital was im- 
proved by $2,237,975 and was $1,214,450 at 
year end. 


Operations 


Production at the Company’s copper mine 
at Waden Bay in the Lac La Ronge district of 
Saskatchewan was as follows: 


1969 1968 

Dry tons anilledi ee 298,092 UIT 
Average daily rate — tons 835 WOT 
Average mill head grade 

== COPPeL-a Mies ei te 1.8% 2.1% 
Average mill recovery 

—copper.......... 96.0% 96.1% 
Production: 


Copper — payable 
pounds in concentrate 9,639,202. 10,790,472 


Gold—ounces ..... 10,330 10,478 


Silver—ounces ..... $2,336 57,775 


Production for the year was from the 
underground main “A” zone by shrinkage 
mining supplemented by ore from a surface 
pit on the “C” zone. In the early part of the 
year difficulty was encountered in mining in 
the main “A” zone where the lenses were 
found to be smaller and more fractured than 
indicated by drilling from the surface. For this 
reason and because of the continued shortage 
of underground labour, the rate of production 
which could economically be sustained from 
this zone was reduced and additional ore was 
supplied from the surface pit on the “C” zone 
which was developed and in operation at 
mid-year. Approximately 75,000 tons of mill 
feed was supplied from the pit during the year 
and at year-end an additional 42,000 tons of 
ore had been produced from the pit and 
stockpiled. Production of ore from this pit 
was terminated in January when all available 
ore had been mined. 


The mill head grade of the pit ore was 
considerably lower than from the mine and 
resulted in an overall lower average grade but 
the availability and development of this ore 
enabled the milling rate to be kept at the 
highest possible level. The overall effect was 
that the contribution to earnings from the value 
of copper produced from the open pit, which 
was obtained at a lower cost than from under- 
ground, was significantly greater than the re- 
duction in copper produced as a result of the 
lower grade of the pit ore. In addition, this 
action has permitted more orderly develop- 
ment of the underground ore zones. 


Ore Reserves 


Ore reserves as of June 30, 1969, com- 
puted by an independent consulting geologist, 
were estimated at a total of 916,000 tons of 
reasonably assured, probable and indicated ore 
at a grade of 1.88% copper. The previous esti- 
mate of ore reserves as of June 30, 1968 was a 
total of 1,660,000 tons at an average grade 


of 1.92% copper. In the interval between 
the two estimates 282,000 tons grading 2.0% 
copper were extracted from the orebody. The 
lower tonnage in the current estimate reflects 
the results of detailed underground drilling of 
the Northeast “A” zone when the probable 
ore previously allocated to that area from 
surface diamond drilling was shown to have 
neither the tonnage nor the continuity antici- 
pated. The “B” zone appears to have similar 
characteristics and, accordingly, the “B” zone 
estimated reserves have been reduced. How- 
ever, normal mining practice entails continued 
underground drilling, which could serve to 
alter current reserve calculations. 


Late in the year, after investigation of 
economic feasibility, a decision was taken to 
develop and mine the ore reserves to the west 
of the present workings. The capital expendi- 
ture required to carry out this. development is 
estimated to be $560,000 of which $230,000 
was spent in 1969. An incline is being driven 
from underground to the southwest extension 
of the orebody and an incline is being driven 
from surface to the underground “C” zone. 
Mining of these two areas will begin in 
1970. The ore reserves in these two areas are 
included in the estimate set out above. 


Labour Force 


The shortage and high turnover of under- 
ground labour persists despite a vigorous re- 
cruitment program. ‘Training courses for local 
residents have been successfully conducted in 
co-operation with the Provincial and Federal 
Governments. 


Employee relations were good throughout 
the year and there were no strikes or work 


stoppages. The agreement with the Tunnel 
and Rock Workers, Local 168 representing 
the hourly rated employees is in effect until 
November 30, 1970. 


Organization 


Senator S. A. Hayden, Q.C., who had been 
a Director since 1943, resigned effective 
January 30, 1970. Your Directors wish to 
express their sincere appreciation to Senator 
Hayden for most valuable contributions to the 
Company’s progress made during his long 
association with the Company. 


Mr. G. R. Albino, Executive Vice-Presi- 
dent, Corporate Staff of Rio Algom Mines 
Limited, on March 6, 1970 was appointed a 
Director in succession to Senator Hayden. Mr. 
A. C. Turner, a Director of the Company and 
Secretary of Preston Mines Limited and of 
Rio Algom Mines Limited was, on March 6, 
1970 appointed Secretary of the Company in 
succession to Mr. J. S. Turnbull. Mr. J. Van 
Netten, Treasurer of Preston Mines Limited 
and of Rio Algom Mines Limited was, on 
March 6, 1970 appointed Treasurer of the 
Company in succession to Mr. A. G. Goodeve. 


Your Directors wish to express their appre- 
ciation to Mr. M. D. Lawton, Mine Manager 
and all members of the Company’s organiza- 
tion for their effective efforts during the past 
year. 


On behalf of the Board 


R. D. ARMSTRONG 
President 


Toronto, Canada 
March 6, 1970 


Anglo-Rouyn Mines Limited 


(Incorporated under the laws of Ontario) 
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BALANCE SHEET A 
ASSETS 
1969 1968 
CURRENT: 
(Or. | ene ee aay SRE Drrie Teter ern i RnR R Ie en (eeu vo ok gS uty 30,317 $ 40,049 
Short term. deposit. Sry sea 5 usr re ae 100,000 150,000 
Settlements.and):accounts: receivable) ne ee 2,135,006  1,706;i7 
Concentrates on hand, at estimated realizable value ............. S13281 50,873 
Orerin’ stockpile;fat: COSC 80 asf OR) re ae ee eee 185,819 — 
2,502,423 1,947,099 
INVESTMENT IN SHARES of Here Fault Copper Limited, at cost 
(no“quotedunarketivalite)) eee ie ete ee 40,000 40,000 
FIXED, at cost: 
Plant: andsequip mien Cit een 0 oa eh aa a ee 4,354,920 4,134,263 
Less accumulated depreciation: (77h on ies ea tee ten eee 2,167,875 1,493,073 
2,187,045 2,641,190 
Mining properties, at cost ($79,000) less accumulated amortization . . 35,066 47,329 
2,222,111 2,688,598 
DEFERRED EXPENDITURES AND OTHER ASSETS, at cost: 
Preproduction and development less amortization .............. 1,318,325 1,682,768 
MING rSUppliess we 5 Sete sak esos, to oe canes eR ee eee eee 421,355 364,574 
Special ‘refundable*taxwer- .'s.. ... eee ean ere ene eee, ee = 46,522 
1,739,680 2,093,857 
$6,504,214 $6,769,475 


_T DECEMBER 31, 1969 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1969 
CURRENT: 
Bank loan (secured) (note 1) ............... $ 550,000 
Accounts payable and accrued liabilities ........ 649,671 
Due to Rio Algom Mines Limited ............. 580 
mae tO associated companies 2. .-1. 2... ee ee. — 
Provision for Provincial mining taxes .......... 65,000 
Housing mortgages payable within one year ..... 2222 
1,287,973 
OTHER: 
Advances from Rio Algom Mines Limited (note 2) 878,778 
Housing mortgages less amount due within one year 382,069 
1,260,847 
SHAREHOLDERS’ Equity (note 1): 
Capital stock — 
Authorized: 
5,000,000 shares with a par value of $1 each 
Issued: 
ECUEN OL SSHATES | ci: Gaus bes G's ce ak a a 4,807,585 
JeeSSeciscountsonmsharesm eee 2,766,447 
2,041,138 
a DOLE GEV S TT eee eas eect 1,914,256 
3,955,394 
Approved on behalf of the Board: 
R. D. ARMSTRONG, Director. 
W. P. ARNOLD, Director. 
$6,504,214 


1968 


$2,450,000 
492,068 
7,036 
1,358 


20,162 


2,970,624 


837,203 
404,970 


15242173 


4,807,585 
2,766,447 


2,041,138 


515,540 


2350;0/6 


$6,769,475 


AUDITORS’ REPORT 


To the Shareholders of 
Anglo-Rouyn Mines Limited: 


We have examined the balance 
sheet of Anglo-Rouyn Mines 
Limited as at December 31, 
1969 and the statements of 
earnings, retained earnings and 
source and disposition of funds 
for the year then ended. Our 
examination included a general 
review of the accounting proce- 
dures and such tests of account- 
ing records and other supporting 
evidence as we considered neces- 
sary in the circumstances. 


In our opinion these financial 
statements present fairly the 
financial position of the com- 
pany as at December 31, 1969 
and the results of its operations 
and the source and disposition 
of its funds for the year then 
ended, in accordance with gen- 
erally accepted accounting prin- 
ciples applied on a basis con- 
sistent with that of the preceding 
year. 


COOPERS & LYBRAND 
Chartered Accountants 


Toronto, Canada 
February 20, 1970 


Statement of Earnings 
FOR THE YEAR ENDED DECEMBER 31, 1969 


Revenue from production 


Less marketing expense 


Operating expenses: 
Mining 
Milling 


Plant and utilities 


Mine general expense 


Mine operating profit 


Depreciation and amortization 


Interest expense 


Management fee 


Executive office general expense 


Earnings before Provincial mining taxes 


Provision for Provincial miming taxes a. eeu. ere ere eee ee ee 


Net earnings for the year (note 3) 


Statement of Retained Earnings 
FOR THE YEAR ENDED DECEMBER 31, 1969 


Balance, beginning of year (deficit) 


Net earnings for the year ......... PAR sinecEnre kA. oS ee a 


Balance, end of year 


1969 


$7,295,000 


1,031,225 


6,263,775 


1,697,039 
215,084 
820,618 
626,341 


3,359,082 
2,904,693 


1,152,063 


154,347 
60,000 
14,567 


1,380,977 


1523;716 


125,000 


$1,398,716 


1968 


$5,995,174 
1,007,350 


4,987,824 


1,426,538 
LOT 53e, 
781,826 
617,669 


S017 570 
1,970,254 


L025 57m 


240,219 
60,000 
12,829 


1,366,419 


603,835 


$ 603,835 


1,398,716 


$ 515,540 $ (88,295) 


603,835 


$1,914,256 $ 515,540 


Statement of Source and Disposition of Funds 
FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 
Source of funds: —— 
Be Stearn Ose TOL tne VeaPus he. Gee go ciate inh 2 Tile « 7 ae idles wl um a $1,398,716 
Add depreciation and amortization which did not involve current outlay 
RPMPCIIIGA ESE Coe ny Pee torn ey Meee eee cet Sel Sa e 1,152,063 
ROA PEEOIMODCE MOUS Mian) wre et en i Ray ries el ls. J ucile 4 oss 25505779 
Non-current advances from Rio Algom Mines Limited ............... 41,575 
Bee amet CMI ADle stake. 2 (hope Re ne A KOL IO Der wis, 46,522 
2,638,876 
Disposition of funds: 
ROR DCOGILULES aC Het) SLOEVLXCC/ ASSCUS wee: gh Mee eee ats aks fy ok 242,172 
Expenditures (net) for preproduction and development .............. 79,047 
PHOLe ase sis UNC TSUOPUCS Sty ccna g hea aa ene he Pe, ys Ale 56,781 
SIONciNewMOroave Tepayientsme ka ne ue nee er et e sok a Ne oe. 22,901 
Pncroaser iti sspecialsreminGabler tax. alice 3), Geta. Ae ems ee fe es — 
400,901 


REC Se tT): WOLKING yCADILALE dre) Bit nin etnmeeye tt Beata 8 Aan RN Wren Sots $2,237,975 


1968 


$ 603,835 


L053 371 


1,657,206 


41,689 


1,698 895 


358,915 
9,454 
82,250 
18,543 
11,500 


480,662 


$1,216233 


Notes to Financial Statements 
FOR THE YEAR ENDED DECEMBER 31, 1969 


1. The bank loan is secured by way of assignment of ore concentrates, 
supplies, etc. under Section 88 of the Bank Act, a registered general 
assignment of accounts receivable and a first mortgage bond of 
$4,100,000 and is repayable out of profits from operations. Under the 
terms of the agreement with the bank, no dividends can be paid until 
such time as the bank loan has been retired. 


2. Advances (including accrued interest) from Rio Algom Mines Limited 
made in the form of mining equipment are subordinated to the bank 
loan (see note 1 above). 


3. Because the company did not claim depreciation or mine development 
expenses during its tax-exempt period which expired on February 28, 
1969, it has available sufficient of such expenses to eliminate taxable 
income for the year. Accordingly no provision has been made for 
income taxes. 


Full provision has been made for Provincial mining taxes. 


4. During the year ended December 31, 1969 the aggregate direct remun- 
eration paid or payable by the company to the directors and senior 
officers of the company was $75,770. 


Re Nes ie 


